
Crypto Market Monitor
Friday, 29 October 2021

1Yves Longchamp, Head of Research
Kunal Goel, Research Analyst

Crypto Market Monitor

Top Market Events

Beware of Dog
While attracting the disdain of the serious investor community, 
dog coins or meme coins have become extremely popular in 
2021. Shiba Inu ($SHIB) and Dogecoin ($DOGE) are now ranked 
11 and 12 on Coinmarketcap with market caps of USD 30+ billion. 

Before we delve into meme coins, first, we must understand  
memes. A meme can be thought an independent living structure 
similar to a gene that wants to grow and propagate but does 
that through communication between individuals instead of re-
production. As with natural selection or survival of the fittest, 
the stronger a memeʼs memetic power, the further it may spread 
and the longer it may live. A superstition like black cats being 
unlucky is an example of a widely successful meme. The inter-
net has removed restrictions on communicatoin and transfer of  
information, and memes have become a significant part of on-
line culture. 

Investing in meme coins may be akin to investing in the virality of 
an idea. $DOGE was launched as a joke in 2013, making fun of 
the speculatory nature of crypto assets, but it has proven to have 
staying power because of its memetic power. Other dog coins, 
like $SHIB, have built on its success. We consider ourselves seri-
ous investors and do not see the allure of these dog coins, so we 
look to other expertsʼ views to justify their rise. Marques Brownlee, 
or MKBHD, a highly successful Youtuber with 15 million subscrib-
ers, postulated that investors are attracted to $DOGE because it 
comes across as a fun and light-hearted investment, whereas as-
sets like bitcoin ($BTC) seem much more serious and intimidating. 
In a time where crypto or traditional assets can be traded online 
with minimal entry fees and transaction costs, having a less seri-
ous positioning may help attract new investors. This can be seen 

from the fact that Robinhood, a popular trading venue for retail 
investors, saw 62% of its crypto asset trading volumes in Q2 2021 
come from $DOGE.

Additionally, investors may also suffer from unit bias where a 
low unit price attracts them, and they may mistake the coin to 
be cheap or undervalued with significant room to grow. This unit 
bias masks a high market capitalisation, and an uninformed in-
vestor may compare prices instead of market caps. When $DOGE 
trades at USD 0.30 or $SHIB at USD 0.00007, an uninformed inves-
tor may argue that if $BTC can be USD 60,000, why can $DOGE 
or $SHIB not trade at USD 1. Of course, the answer is that $DOGE 
and $SHIB have a much higher supply. With 500 trillion circulat-
ing supply, if $SHIB ever trades at USD 1, holders of $SHIB would 
be able to buy the entire circulating supply of gold, bitcoin, ether, 
silver, all of Apple and Google stock, many times over.

Short term price increases in meme coins can be explained by 
a squeeze on “smart” investors shorting the increase in prices. 
During this weekʼs increase in prices, short positions on $SHIB 
were paying funding rates of 400%+, making their positions ex-
tremely fragile. As has been seen for $BTC on the long side, when 
markets become fragile, a small change in price can lead to cas-
cading liquidations and a sharp decrease in prices. The opposite 
happened for $SHIB and the shorts being liquidated led to an  
increase in prices.

As meme coins gain more traction, they attract more partici-
pants to the ecosystem and may help more people learn about 
crypto assets. In that sense, they are good for bitcoin and the 
crypto ecosystem even as they draw attention away from serious 
projects in the short run.

Executive Summary

Dogecoin and Shiba Inu have 
given 41x and 1,040,000x returns 
in 2021, and try as we must, meme 
coins can no longer be ignored

https://www.youtube.com/watch?v=qVMdq9pDiuQ
https://s28.q4cdn.com/948876185/files/doc_financials/2021/q2/fed1afc9-fc82-4a7a-8735-caed2497fbd3.pdf
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ETHUSDBTCUSD

Source: TradingView Source: TradingView

A countertrend move was observed last week for BTCUSD. Sell-
ers emerged after the pair broke all-time highs. The pair traded 
from highs of USD 67,016 on 21 October to lows of USD 58,100 on  
28 October. BTCUSD is trading close to the 20-day moving  
average. Near-term bias remains bullish for the pair as BTCUSD  
is trading at USD 61,000 at the time of writing which is fairly 
placed above its 20-day moving average placed at USD 60,108.

Support: USD 57,500

Resistance: USD 66,000

ETHUSD traded in a range last week as relative strength was 
higher than BTCUSD. the pair made highs of USD 4,375 on  
21 October and lows of USD 3,900 on 28 October. The pair was 
trading at USD 4,159 at the time of writing. Near-term bias  
remains bullish for ETHUSD.

Support: USD 3,750

Resistance: USD 4,400

Technical Outlook 
by Mayur Pujara of the Trading Desk
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The markets hovered around their all-time highs set last week 
but did not manage to surpass it. They closed the week in the 
red, with bitcoin falling more than the broader market.
Figure 1: Market Capitalisation

Alt coin dominance increased as bitcoin fell more sharply than 
the alt market.
Figure 3: Bitcoin Dominance within Total Market 

30-day volatilities for the broad market reduced significantly  
as the tumultuous events of September fell out of period under 
consideration.
Figure 2: Risk Measures

Bitcoin returns over the past 30 days were positively correlated 
with equities as both asset markets made all-time highs. Bitcoin 
remained uncorrelated with gold.
Figure 4: 30-day Rolling Correlations of BTC

Market Cap (USDbn) Weekly Change
Total Market 2,449.1 -7.3%

Top 25 2,159.7 -7.9%

Bitcoin 1,102.8 -11.3%

Dominance Weekly Change
Bitcoin 45.03% -2.04%

Alt coins 54.97% 2.04%

Current Value Weekly Change
Total Market 56.2% -10.1%

Top 25 56.6% -7.7%

Bitcoin 69.9% -0.2%
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Meme coin, Shiba Inu, was the outperformer for the week. Pay-
ment coins, Stellar Lumens and Bitcoin Cash, underperformed.
Figure 5: Weekly Best & Worst Five Performers within the Top 25 Coins

Platform chains and meme coins are the outperformers for the 
year while payment coins have underperformed.
Figure 6: Top 25 Crypto Assets by Market Cap

Coin Marketcap  
(USD bn)

Price Weekly  
Change

YTD

Bitcoin 1,102.76 58,482.4 -11.4% 99%

Ethereum 464.18 3,930.3 -5.4% 438%

Binance Coin 74.90 449.0 -10.4% 1,084%

Tether 69.81 1.0 0.1% 0%

Cardano 63.63 1.9 -12.5% 991%

Solana 55.28 183.5 4.5% 12,055%

XRP 46.80 1.0 -12.9% 319%

Polkadot 39.91 40.4 -8.9% 386%

USD Coin 32.60 1.0 0.1% 0%

Shiba Inu 31.58 0.0 173.3% 103,899,877%

Dogecoin 31.35 0.2 -6.5% 4,081%

Luna 16.01 39.9 -6.3% 6,034%

Uniswap 14.77 24.2 -10.7% 410%

Avalanche 13.55 61.5 3.3% 1,859%

Chainlink 13.32 28.9 5.3% 143%

Wrapped Bitcoin 13.06 58,572.1 -11.4% 99%

Binance USD 12.79 1.0 0.1% 0%

Litecoin 12.35 179.3 -13.3% 42%

Polygon 11.92 1.8 14.9% 8,700%

Algorand 11.05 1.8 0.0% 436%

Bitcoin Cash 10.37 549.1 -14.8% 61%

Cosmos 8.22 36.8 2.5% 526%

Stellar 7.99 0.3 -15.4% 150%

Vechain 7.98 0.1 1.6% 550%

Fantom 7.88 3.1 27.4% 18,233%

Source: Coinmarketcap.com, Thomson Reuters.
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Redefining Finance for the New Economy

Disclaimer
This document has been prepared by SEBA Bank AG (“SEBA”) in Switzerland. SEBA is a Swiss bank and securities dealer with its Head Office and legal domicile in Switzerland. It is authorized and regulated by the Swiss Financial Market  
Supervisory Authority (FINMA). This document is published solely for information purposes; it is not an advertisement nor is it a solicitation or an offer to buy or sell any financial investment or to participate in any particular 
investment strategy. This document is for distribution only under such circumstances as may be permitted by applicable law. It is not directed to, or intended for distribution to or use by, any person or entity who is a citizen 
or resident of or located in any locality, state, country or other jurisdiction where such distribution, publication, availability or use would be contrary to law or regulation or would subject SEBA to any registration or licensing 
requirement within such jurisdiction. 

No representation or warranty, either express or implied, is provided in relation to the accuracy, completeness or reliability of the information contained in this document, except with respect to information concerning SEBA. The 
information is not intended to be a complete statement or summary of the financial investments, markets or developments referred to in the document. SEBA does not undertake to update or keep current the information. Any 
statements contained in this document attributed to a third party represent SEBA‘s interpretation of the data, information and/or opinions provided by that third party either publicly or through a subscription service, and such 
use and interpretation have not been reviewed by the third party. Any prices stated in this document are for information purposes only and do not represent valuations for individual investments. There is no representation that 
any transaction can or could have been effected at those prices, and any prices do not necessarily reflect SEBA’s internal books and records or theoretical model-based valuations and may be based on certain assumptions. 
Different assumptions by SEBA or any other source may yield substantially different results.

Nothing in this document constitutes a representation that any investment strategy or investment is suitable or appropriate to an investor’s individual circumstances or otherwise constitutes a personal recommendation. 
Investments involve risks, and investors should exercise prudence and their own judgment in making their investment decisions. Financial investments described in the document may not be eligible for sale in all jurisdictions 
or to certain categories of investors. Certain services and products are subject to legal restrictions and cannot be offered on an unrestricted basis to certain investors. Recipients are therefore asked to consult the restrictions 
relating to investments, products or services for further information. Furthermore, recipients may consult their legal/tax advisors should they require any clarifications. SEBA and any of its directors or employees may be entitled 
at any time to hold long or short positions in investments, carry out transactions involving relevant investments in the capacity of principal or agent, or provide any other services or have officers, who serve as directors, either 
to/for the issuer, the investment itself or to/ for any company commercially or financially affiliated to such investment. At any time, investment decisions (including whetherto buy, sell or hold investments) made by SEBA and its 
employees may differ from or be contrary to the opinions expressed in SEBA research publications.

Some investments may not be readily realizable since the market is illiquid and therefore valuing the investment and identifyingthe risk to which you are exposed may be difficult to quantify. Investing in digital assets including 
crypto assets as well as in futures and options is not suitable for every investor as there is a substantial risk of loss, and losses in excess of an initial investment may under certain circumstances occur. The value of any invest-
ment or income may go down as well as up, and investors may not get back the full amount invested. Past performance of an investment is no guarantee for its future performance. Additional information will be made available 
upon request. Some investments may be subject to sudden and large falls in value and on realization you may receive back less than you invested or may be required to pay more. Changes in foreign exchange rates may have 
an adverse effect on the price, value or income of an investment. Tax treatment depends on the individual circumstances and may be subject to change in the future. SEBA does not provide legal or tax advice and makes no 
representations as to the tax treatment of assets or the investment returns thereon both in general or with reference to specific investor’s circumstances and needs. We are of necessity unable to take into account the particular 
investment objectives, financial situation and needs of individual investors and we would recommend that you take financial and/or tax advice as to the implications (including tax) prior to investing. Neither SEBA nor any of its 
directors, employees or agents accepts any liability for any loss (including investment loss) or damage arising out of the use of all or any of the Information provided in the document.

This document may not be reproduced or copies circulated without prior authority of SEBA. Unless otherwise agreed in writing SEBA expressly prohibits the distribution and transfer of this document to third parties for any 
reason. SEBA accepts no liability whatsoever for any claims or lawsuits from any third parties arising from the use or distribution of this document.

© SEBA Bank AG, Kolinplatz 15, 6300 Zug. 2021. All rights reserved.




